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. THIS AGREEMENT, made and ente. . into this_. 18t day of .. OStO. i 19.20.by and

between WESTERN KENTUCKY 'GAS COMPANY, a Delaware Corporation Of Oweasboro, :ij‘(cn:ucl:)', hereinafrer
refcrrc?d to as *"SELLER", and . GRINNEL L, CORPORATION .oveveeereree

o Delaware - .Cbgporadon of P Q. . Box 647 -~ Princeton,.Kentucky.. ... ,hereinafrer

referred to as “ BUYER".

WHERIAS, the Seller owns and opcrates a natural gas transmiseisn and distribution system, used in - trans-
poriation and sale of natura) gas, and has available certain quantitics of natural gas which Scller desires to sell
end deliver to Buyer for industrial purposes, buc not for resale, and Buyer desires to purchase from Seller certain
quantities of natural gas for use in Buyer's plant. ’

.

NOW THEREFORE, in consideration of the mutual covenants and agrecments of the parties hereto, as hezein set
forth, the patties hereto covenant and agree as follows: ’

1. Sciler agrees to scll and deliver to Buyer, and Buyer agrees to receive, purchase, and pay for, natural gas for
Le industeial fuel requireraents as hereinafier specified, subject to the provisions of the Rate Schedule of
Lerpe Industrial Raie 4, and the terms and conditions hereinafter set forth. ’

2. RATES

Buyer agrees to pay Seller at the following rate, or rates, and.on the basis as specified, for all gas received

and purchased: . )
(a) Jigh Priocity Scrvice ... ‘ ‘ 51-.3 erereee mi ¢ pex Mcf for all gaskused in this classification.
{b) Interruptible Service ... SN 05 ¢ per Mcf for all gas used in this classification.
. "(c) The rates as specified above shall be subject to a Prrchased Gas Adjustment Clause as {ollows:
* - In the event Seller’s supplier increases or decreases the rates payable by Scller, the above rates shall be

subject to revision to any Buyer whose gas is scrved from such supplier by the amount of such increasc or

ecicase,citectuve the date of such change rrom the supplicr, Any revision in the suppiier’s Demand

= ’ Charge shall apply only to the High Priority Scrvice rate; any revision in the supplier’s commodity churge
shall apply to both the High Priority and Intesmuptible service rate.

(d) In =addition 1o the regular monthly billing for the gas delivered, Buyer agrees to pay any applicable
deficiency due undef the Minimum Annual Bill requirements, aad for any applicable amount to cover any
FPenalty for Unauthorized Querrun as included herein and in the Rate Schedule.

{¢) Buyer also agrees to pay, in addition to the specified price for gas, any applicable production, severance,
" sales or excise tax with respect to natural gas which is imposed by any governmental agency and which
the Seller has to pay. . o o

(6 In the event the amount of an increase in the price of gas under the Purchased Gas Adjustment Clausc oz
an increase duc to any applicable taxes, in the judgement of Buyer, shall operate to make the price of gas
prohibitive, then Buyer shall have the right and privilege of cancelling and tenninating this contract and
theccupon all obligatioas aad liabilities of the parties hereunder shall cease, provided that such cascel-

laticn and termination shall not affect Buyer's obliyation to pay for all gas delivered by Seller iacluding

- any additional payments or penaldes that may be applicable.

7. DELIVERY YOLUMES

N
)

~
>y

he volume of gas to be sold and purchased under this contract shall be established separately for each
lass of service, oa a daily basis, and Buyer shall specifi in advance the maximum volume desired.

(4]

‘ {b) Uigh Priority Service: ey

« The velume for High Priority secvice shall be established on a High Priority Daily Contract Demand besis

. whick shall be the specific volume Seller is obligated to deliver and Buyer is obligated to scceive in any
one day, subject to ather provisions of this conuact, '

(\:) 1!1!\‘5;;1‘\(”\)(.‘ Service:
The volume for Incc:ruptihlc service shall be establishizd on an Tnccrrup:;blc D(xny Contract Dewand bouis
which shall be the maximun daily volume Scller iz obligated to deliver and which Buycer may receive,
aubinct to uther provisions of this contract,



(&) Revision of Delivery Volumes:
The Daily Contract Demand for High Priority and Interruptible service shall be subject to revision as
Becessary S0 as to coincide with the Buyer’s normal operating conditions and actual load with consideration
© given to any anticipated changes in buyer s utilization, subject to Seller’s contractual obligations with
other customers, or its supplier, and subject to availability of the gas xf an increased volume is involved.

(c) Initial Daily Coatract Demand:
(i) High Priority Service .o mummmmmesmmerimersses 250 e MCE

(ll)In‘.termptxbl- Service ttetreeresnnertvstanees 550 ............. e Mef . k
(iii) Total PRSP -1 01 SRR 3 =t -
4. QUALIFICATION . - . SR

() This contract is applicable only to a Buyer who actually requires and uses a minimum of S00 Mefper dayfor
‘base load purposes, and Buyer understands and aprees that this contract is subject to- c’mccllaum by
. Seller, if for any reason, Buyer fails to comply with this minimum requirement.

{b) In the event of cancellation of this contract for this reason, Buyer agrees that all gas delivered thereafter
shall be billed to it at the lowest available approved rate for which Buyer qualifies, or if Buyer elects,ic
may discontinue the usc of gas cntirely, prov.v’"a hat such change to another rate schedule or discontin-
uance of the use of gas shall not affect Buyer’s obligation to pay for all g,as delivered.by Seller mcludmb
any additional payments or penaltics that may be applicable,

. UTILIZATION

This contract shali apply only to the utilization, volume, and location specified as follows:
(a) Udlization:  Process Application 'A

. : : T
(b) Maximum Hourly Demand 1 NS V12 S P

(c) Initial Total Daily Contcact Demand SOOI <11 S Y 0o

R - ~ mirnd Ler Diecnn ,.»L»..‘\'\-‘l
ueilizacion chall bo Umited by DRuyer o thc wotal Dally

((‘h Nf:lvvmnm ha.lw YTnlyrangp; The marimu daile

s
" Contract Demand except when, on a temporary basis, a greater quantity is specifically approved in advance
" by Seller. '

{e) Maximum Delivery Pressure leﬁs(S) Pounds

i

f) Location ....onhway..i.z.&..sQuth...qf...lf?.rmc 2LOn.. .hemuck}.. O 354 55 T

6. MINIMUM ARNUAL BILL : Sl
A Minimum Annual Bill shall apply to each class of service which will be compated as follows:

{a) High Priocrity Service: : . :

Aa amounat cquivalent to the product of S0% of the Daily Contruct Demand times the num'vcr of Buyer's

. . normzl days of gas utlization in the year fimes the mte per Mc{, less an allowance for any time thar gas
was got available, g

‘This allowance shall be computed on @ basis of the Daily Contract Demand lzmcs rhc oumber of days or

{raction thercof on which gas was not available,
This Minimum Annual Bill is noc subject to being waived, ex ccept at Seller’s sole discretion, and withou
-obligation.

- (b) Imuruptible Service:

An azmount cquivaleat to the product of 25% of the Daily Contract Demand limes the number of Buyer's
norinal days of pas utilization in the year iimes the rate per Mci, less an allowaace for any time that ga

was ot avallabie,

L') \.'*

© - This allowance shall be computed on a ‘basis of the Daily Contract Demand times the number of days, or
{ractioii thereof, on which gas was not available, -

Thin Anoaual Minimum B may be waived, ot .‘»r flevts sole dlsercdion, and witlmn( ebligntion, in the evear
e {aibne by Bayer to wae dee mtoimnn quancicy Jid not dnoany way penadive Selleg byovaidng e b
salea to other induscrial ot pocential industrial customers, o by 4\\,.\(..&.:21)’ .x[n.umur the Sellode operations
of royenues, .



- o —

7 PENALTY FOR UNAUTHORL ) OVERRUN

{2} In the event Buyer fails, in parc or in whole, to comply with Seller’s curtailment order as to time, dx;{:atiPD
or volume of gas used, or uses a greater quantity of gas than its Daily Contract Demand, or a quantity in
excess of any special temporary‘authorization, whether a curtailment order is in effect oc not, Buyer shall
pay for the unauthorized gas so used at the rate of §32.85 per Mcf, which rate shall be revised to
teflect any increase or decrease in the Demand Charge which Seller pays its supplier.

{b) In addition to this penalty payrﬁcnt for the use of unauthorized gas, the regular a;ﬁplicablc rate shall be
billed by Seller and paid for by Buyer for any and all gas used.

(¢) Also, when Buyer Jases any volume of unauthorized gas av specified in Section (a) above, Buyer Ahall pay,
in addition to the specified penalty for Demand Charges, any special penalty which Seller has to pay its
i supplier by reason of such unauthorized use. .

(d) The payments as specified above shall be assessed against and paid by Buyer only in the event Selles has
" to pay increased Demand Charges and/or a special penalty to its supplicr, by reason of the Buyerd uan-
i unauthorized use or overrun as specified in Section (&) above. '

() Any payment by Buyer of the penalty for Demand Charges or of the special penalty payment shall not be

. deemned as giving Buyer any right to usc any gas to which it is not otherwise specifically entitled to use

under this contract, nor shall any such payment serve or tead to relieve Buyer of any other obligations

" resulting from iis using any unauthorized or excess gas at any time, or from its failure to comply fully wich
such or other curtailment orders which may be in elfect in the future. ’

BILLING ARD PAYMENT

(a) Seller will render a statement to Buyer on or before the teath (10th) day of each calendar moath covering
the gas delivered hercunder during the preceding month, and Buyer shall make payment in full on or before
the twentiedh (2015 ) day of the monch ia which the statement is rendered. . oo

o]

(b} Any applicable Minimum Annwal Bill or deficiency thercunder, will be billed by Seller as of the ending month
of the year with statement rendered to Buyer on or before the tenth ( 10th) day of the month following the
year end and Buyer shall make payment in full on or before the twentieth ( 20th) day of the month in which
the statement is rendered, : . :

() A n‘y arplicable Penaltv for Unauthorized Ouverrun will be billed by Seller with the regular bill for the month
in which the unauthorized overrun occured, provided the necessary billing data is available, otherw:se, it
‘will be billed with the regular bill for the following month and Buyer shall make paynient in full on or before
the twenticch (20th } day of the month in which the statement is readered. ’ ’

{d) If Buyer shall fail to pay any bill for gas delivered, for any deficiency payment under the Annual Mintmum
Bill or for any Penalty for Unauthorized Overrun within the time herein provided, Seller, in addition to any
other remedy it may have, may, if Buyer thereafter fails to pay on wrirren demand, at its optien cancel and
terminate this contract, provided that such cancellation and termination shall not affect Buyer's obligation
to pay for all gas theretofore delivered aad for any other obligations due under this contract,

9. CURTAILMERTS ‘ : T .

{2) High Friorizy Service:

Scller, at its sole discretion, shall have the right at any time without liability to Buver to curtail or o
continue the delivery of gas entirely to Buyer for any pericd of time when such curtailment or discontin-

uance is, or appeats to be, necessary to protect the requirements of domestic and commercial customers; to
comply with any restziction or curtailment as may be imposcd by any goveramental agency having jurisdicts

g
ion over Scller or its supplier, or to comply with any testiction or cartailment as may be imposed by Seller's
supplicr; to protect and assure the operation of Seller’s underground storage system; or for any causes dus to
force majeure (which includes acts of God, strikes, lockouts, civil commotion, riots, epidemics, landslides,

Iighwning, earthquakes, fires, storms, floods, cte.); so that Seller may maintain the opeating efficiency of
©its system in a safe and orderly manner. :

(b) Iaterreptible Service: ] . ]
. N W
In addition to the reasons listed above under High Priority Service,Seller shall have the right, at its sole
discretion, to curtail or o discontiaue the delivery of interruptible gas earitely to the Buyer in order to
. uveid an increase in Demand Charges in Seller's gas putchases from its supplier, to aveid excessive peak
' ‘X\'m\ u\u‘ J-m\ml’-‘ \\}nnn (I\." Sttt oo Ml Giribatien :.}",(('m, nnr{ f(-x‘ Any et ec e e
cipedient teanon, ot the disciction of Sellar,
v

o
/

w
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(&) Sciler will curail ot dater High Priority or mtmrupcmlc service ¢ s equitable a basis as is practic
ablc, using its best }thcmcnt and tuking into consideration its operations and related factors and the opei-

ations and gas utilization of the Buycr or Buyers affected.

IO,STANDBY OR AUXILIARY EQUIPMENT AND FUEL

Foi N ( g
~ ‘ Ie shall bé the responsibility of Buyer to provide and meintaia at 21l times such adequate standby, auxiliary
. cquipment and fucl as may be rcquircd or necessary to protect its fucl requirements and best interests, and
to assure its continuous opcranona, with the interruptible terms and conditions of this contrace being duly

considered,

“

11.POINT OF DELIVERY
{a) The point of delivery of all gas delivered hercunder shall be on the outlet side of Seller’s measuring station
at the point of connection between the facilities of Scller with those of Buyer, and Seller shall be in posse-
ssion and coatrol of the gas delivered hereunder and responsible for any damage or-injury caused thereby
until the gas shall have been delivered to Buyer at the point of delivery, after which Buyer shall be deemed

to be in possession and control thereof and responsible for any injury or damage caused thereby.

{b) Each party shall indemnify and save harmless the other party on account of any and all damages, claims or
actions arising out of the operation or maintenance of the property or equipment of the indemnifying party,
the point of delivery as hereinbefore specified to be the point of division of responsibility between the

: parties. - : ,
12, QUALITY ,
{a) The gas dclivered heseunder shall be commercially frec from objectionable dusc or other solid, liquid or gas-
cous matters which might interfere with its merchantability or utilization. .

(b} The anaual average total hearing value of the gas delivered hereunder shall be apprommatelv 1,000 Bl.l
per cubic foo! and shall vary only with Seller’s supply. If the annual average is below 990 Biu's a credit of
1% for cach 10 Btu's of deficiency below 9“0 Biu's shall be applied to Buyer's billing.

{c) The toral heating value of the gas delivered hereunder shall be determined by a recording calorimeter
located at Seller’s supplier’s facilities, or at such other phce as may be available and more practicable in

the circumstance,

— 12.MEASUREMENT
{a) The sales unit of the gas delivered hereuader shall be 1,000 cubic feet (Mcf) measured according to Boyle's
Law for the mecasurement of gas under pressure with deviations therefrom in accordance with standard
methods, .
(b} The deviations of the gas from Boyle's Law, at the pressures uader which said gas is delivered hereunder,
shall be determined by srandard methods,
. {c} The unit of volume for the purpose of measurement shall be one cubic foot of gas at artemperature of 60
degrees Fahrenkeit and at a pressure of 14.65 pounds per square inch absolute.
{d) The average absolute atmospheric {barometric) pressure shall be assumed to be 14,4 pounds per square inch,
y . irrespective of actual elevadion or location of the point of delivery above sea level, or variations in such
atmosphcric pressure from time to time. .

i {e) The temperature of the gas Iow'ng through the meters shall be assumed to be 60 degrees Fa/rc'rbczt,':x ovid-
ed, however, Seller may, at its optioa, insiall a rezording thesmometer to record the actual flos ..rb temper -
ature of the gas through the meter. Where such installation is provided, the arithmetic average of the tempe
ature recordcd shall be used in computing measurements,

{f} The specific gravity and rclauve humidity of che pas delivered hereunder shall be determined by standard
methods,

14. MEASURING EQUIPMENT N

{2) The Seller will install, operate and maintain the nccessary fegulating and metering equipment of suitoble

; capacity and design to rcr\lhtc and measure the gas deliveries as specified herein. Suitable site or location
for the rv,r:uhrm}, and metedng cquipment i o be poovided Ty the Doyer, aod dhe virde to thi i o

"
. 4 ‘
— \ .
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! 5 - . ) ’ . . .
equipment as - may be neces y {o :..m;mcto;y operation and wtilizaci
{b) The qccumcy of Seller’s mcasurmw equipment shall be verified by Scller at reasonable intervals, and
whenever requested by Buyer but Sollcr shall not be required to vcnf) the accuracy of such ccu.pmcnr
more frequently than once in any 30 day period.

{<) Buyer shall have the right to be present at the time of any installing, reading, cleaning, channmt;, repaic-
ing, mspccung, calibrating or adjusting done in connection with Seller’s measuring equipment used in
sacasuring deliveries hereunder. The records from such measuring equipment shall remain the property of
the Scller, but upon Ruyer’s request, Seller will submit such records and charts, together with calculac-
ions rhﬂreftom for Buyer's inspection and verification, sub;cct to return within 10 days after receipt there-

of.

(d) If, upon test, any mvasuring equipment is found to be not more than 2% fast or slow, previous recordings
of such equipment shall be coasidered correct in computing the volume of gas dcelivered hereunder, but
such equipment shall be adjusted properly at once to record accurately. If, upon test, any measuring equip-
ment is found to be inaccurate by an amount excceding 2%, at a recording corresponding to the average
hourly rate of flow for the period siace the last preceding test, then any previous recordings shall be cor-
‘rected to zero error, for any period which Is known definitcly or agreed upon, but, in no casc shall any
correction be made for a period excceding one half (/2) of the time clapsed since the date of the last test.

is. SUBJECT TC REGULATION
This contract shall be subject to the valid Taws, orders, rules and regulations of all duly coastituted
authoritics having jurisdiction over either or both Scller and Buyer.
160 TERM OF CONTRACT .
{a) This contract shall apply to and be nf'dmg upon the successors and assigns of both Seller and Buyer 2nd
shall remain in full force and effect for a period of v QRC.LL)YS&T ... from date of first gas de-
liverics,and thereafteruntil cancelled by either Scller or Buycr, as hereinafter mowdcd

{b) Afrer the cxp'ration of the original term as spcc’ficd either Seller or Buyer may cancel this contrace by
giving notice in writing to thc other party of its 1mcntxox 50 to do 90 days in advance of the dme that
ohCh Cauccllauon shall become cffcctive.

(Y Thia conrraer qnhnrgpr?ru; and cancels all nrmv.nnc reatracts and asreements hotween the rmrrmq hprnrn
with respect to the subject matter hereof, and is intended to include all the terms and conditions contem-
‘plated by the parties herero with respect to such subject matter.

17. NOTICES :
(a;y Any notice, statement or bill provided for in this contract or zny notice which either party may desiie to
Iive the other party shall be in writing and shall be considered as.being duly delivered when mailed, by
cither registered or ordinary maxl to the post office of either of the parties hereto, as the case may be,
as fellows: .
Scller: Westemn Kentucky Gas Company Buye::.
P. 0. Box 526
608 Frederica Street
Owensboro, Kentucky
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{b) Either party may change its address uader this provision by motice to the other party.

I WITNESS WHEREOF, the parties hereto have caused this ¢ agreemwent to be executed in -'hxplx ate by thelr proper
oiiicers, therevnio duly 1umouzcd and attested by their zespective Scererarics or Assistant Sce crecarics and their
respective corporate seals to be hcrego af fned, as of the day and year above written,

—
i WESTERN | '*'“x;gfcxggiﬁ

ATTEST: \(L//ﬂ/:,\ M"‘v ./u-— L—fQ \’\J\Q\J\,)JA C:k:;ﬁ :ﬁf.)
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G Vice President (SELLER)
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